
Overview 
Of mpact

OperatiOnal  
review

SummariSed 
cOnSOlidated 
financial StatementS

adminiStratiOnabridged 
SuStainability review

gOvernance

SUMMARISED 
CONSOLIDATED 
FINANCIAL 
STATEMENTS
Chief Financial Officer’s Review 64

Directors’ Responsibility Statement and  
Basis of Preparation 66

Certificate by Company Secretary 66

Independent Auditor’s Report 67

Report of the Directors 68

Summarised Consolidated Statement 
of Comprehensive Income 71

Summarised Consolidated Statement 
of Financial Position 72

Summarised Consolidated Statement  
of Cash Flows 73

Summarised Consolidated Statement 
of Changes in Equity 74

Notes to the Summarised Consolidated  
Financial Statements 76

MPACT Integrated report 2015 63



Financial results
I am pleased to report the Group’s financial 
results for the year ended 31 December 2015, 
which reflect a strong improvement in the 
Plastics business and a lower effective tax 
rate. The improvement in Plastics was a result 
of good volume growth, cost containment 
and the restructure of the FMCG business in 
2014. The Paper business delivered steady 
growth underpinned by increased sales to the 
fruit sector.

revenue was 10.8% higher than the 
comparable prior year period at R9.5 billion, 
attributable to higher average selling prices, 
organic volume growth of 2.1% and 

CHIEF FINANCIAL
OFFICER’S REVIEW

acquisitions which contributed 1.2%. In the 
Paper business revenue for the year was up 
11.8% to R7.0 billion. Acquisitions and organic 
volume growth improved revenue by 1.7% 
and 0.9% respectively, with higher sales 
volumes to the fruit sector partially offset by 
lower external sales of recovered fibre and 
exports. Revenue in the Plastics business 
increased by 8.1% to R2.5 billion with volume 
growth of 12.1%, mainly attributable to fruit 
packaging, bulk bins and beverage preforms, 
offset by lower average selling prices which 
reflected lower polymer prices.

underlying operating profit increased by 
21.0% to R909 million with the operating 
profit margin increasing to 9.5% from 8.7% 
in the prior year. ROCE for the year improved 
to 18.9% (December 2014: 18.1%)

The results of the Paper and Plastics 
businesses are set out in detail in the 
Operational Review sections on pages 33 
and 39, respectively, of this Integrated Report.

For the year ended 31 December 2014, 
special items amounted to R23 million in 
respect of the impairment of assets due to the 
Plastics business’ Robertville plant closure. 

net finance costs increased by 9.1% to 
R132 million as a result of higher interest  
rates and increased average net debt over  
the year. Net finance costs were reduced  
by capitalised interest of R27 million on  
major projects.

The effective tax rate for the period was 
21.8% (December 2014: 28.4%). The lower 
effective tax rate is due mainly to the 
recognition of deferred tax on previously 
unrecognised tax losses.

underlying earnings per ordinary share for 
the year increased by 36.3% to 366.9 cents 
(December 2014: 269.2 cents).

The Board declared a final gross dividend of 
80 cents per ordinary share payable on 
Monday, 18 April 2016. The total dividend for 
the 2015’s financial year amounted to 110 
cents, a 19.6% increase from 2014’s total 
dividend of 92 cents per share.

For graphs and historic financial information, 
refer to page 7 of this report.

Financial position

capital assets 

The non-current assets consist mainly of 
property, plant and equipment. Mpact’s 
capital spend for the year ended 
31 December 2015 was R979 million 
(31 December 2014: R701 million). Capital 
expenditure for the period was influenced by 
investment in the two major strategic 
projects. In the Paper business, R155 million 
was spent on the Felixton Mill rebuild and in 
the Plastics business R184 million was spent 
on the rPet project.

capital expenditure of the Group:

Paper business 
(R’million)
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WorkinG capital and cash 
FloW
There was an increase in working capital 
percentage of revenue as a result of higher 
stocks of recovered paper and rPET, as well 
as increased debtor collection days. Working 
capital increased to R1,660 million from 
R1,420 million (December 2014).

Cash and cash equivalents amounted to 
R508,9 million (2014: R535,1 million). 

Brett clark
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conclusion
The Group was successful in maintaining 
gearing at an acceptable level throughout the 
financial year in spite of relatively high capital 
expenditure. Improved profitability and a 
lower tax rate contributed to Mpact’s 
performance. The Group continues to invest 
in projects that will provide future growth and 
improve efficiencies and margins.

Brett clark
Chief Financial Officer

1 March 2016

The cash flow movement for the year was:

The maturity profile of Mpact’s debt facilities 
of R2.4 billion at 31 December 2015 is  
as follows:

Maturity pro�le of 
committed facilities 
(R’million) 
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1-2 years
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Group restructure
As part of Mpact’s commitment to broad-
based empowerment in South Africa, the 
Group’s South African operating assets were 
consolidated under Mpact Operations 
Proprietary Limited (“Mpact Operations”) on 
1 January 2015. A special distribution was 
then implemented from Mpact Operations 
to Mpact to retain existing value for Mpact 
shareholders and to enable the Mpact 
Foundation (RF) Proprietary Limited (on 
behalf of the Mpact Foundation Trust) to 
subscribe for 10% of the ordinary issued 
shares in Mpact Operations at nominal value 
with effect from 1 April 2015. 

The successful implementation of the above 
B-BBEE transaction contributed to Mpact 
improving its B-BBEE rating to a Level 3 from 
a Level 5.
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Funding

net debt at 31 December 2015 was 
R1,592 million (31 December 2014: 
R1,303 million), an increase of 22% from the 
prior year. Gearing as at year-end was 30.2%, 
(December 2014: 29.0%).

Net debt 
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20132012 2014 2015

1 056 1 116
1 303

1 592

0

400

800

1 200

1 600

2 000

Mpact completed the refinancing of its debt 
facilities in the first half of 2015 in order 
to extend the term of its committed debt 
facilities, reduce its cost of funding and 
to ensure that Mpact has sufficient debt 
facilities in place.

In order to protect Mpact from the effects 
of anticipated interest rate increases, Mpact 
secured an eight-year loan facility with 
the KZN Growth Fund of R200 million at 
a fixed rate of 9.15% per annum. In addition, 
Mpact swapped a variable interest rate on 
R500 million of its facility to a fixed rate of 9.49% 
per annum maturing in five years on 
23 December 2019.
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In terms of section 88(2)(e) of the Companies Act, I certify that Mpact Limited Group has lodged with the Companies and Intellectual Property 
Commission all such returns, as are required of a company in terms of the Act and, that such returns are true, correct and up to date.

noriah sepuru
Company Secretary

1 March 2016

The directors are responsible for preparing the annual financial statements in accordance with applicable law and regulations.

These audited annual financial statements have been prepared using accounting policies compliant with IFRS, the SAICA Financial Reporting 
Guides as issued by the Accounting Practices Committee and Financial Reporting Pronouncements as issued by Financial Reporting Standards 
Council and are in compliance with the Companies Act of South Africa.

The preparation of these annual financial statements for the year ended 31 December 2015 was supervised by the Chief Financial Officer, 
Mr BDV Clark CA(SA).

In preparing the consolidated financial statements of Mpact Limited and its subsidiaries (“Group”), International Accounting Standard 1, 
‘Presentation of Financial Statements’, requires that the directors:

•	 properly select and apply accounting policies;

•	 present information, including accounting policies, in a manner that provides relevant, reliable, comparable and understandable information;

•	 provide additional disclosure when compliance with the specific requirements in IFRS are insufficient to enable users to understand the impact of 
particular transactions, other events and conditions on the entity’s financial position and financial performance; and

•	 make an assessment of the Group’s ability to continue as a going concern.

approVal oF the Financial stateMents
The directors confirm, that to the best of their knowledge, the Group’s consolidated financial statements are prepared in accordance with IFRS, 
the SAICA Financial Reporting Guides as issued by the Accounting Practices Committee and Financial Reporting Pronouncements as issued by 
Financial Reporting Standards Council, and the requirements of the Companies Act of South Africa fairly present the assets, liabilities, financial 
position and profit of the Group and the undertakings included in the consolidation taken as a whole.

The directors believe that the Group has adequate resources to continue in operation for the foreseeable future and the financial statements have 
therefore been prepared on a going-concern basis.

The summarised financial statements and related notes, which appear on pages 68 to 89 were approved by the Board of Directors and 
authorised for issue on 1 March 2016 and were signed on its behalf by:

aJ phillips BW strong
Chairman Chief Executive Officer

1 March 2016 1 March 2016

CERTIFICATE
BY COMpANY SECRETARY

DIRECTORS’ RESPONSIBILITY
STATEMENT AND BASIS OF pREpARATION
FOR THE YEAR ENDED 31 DEcEmbER 2015
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to the shareholders oF Mpact liMited

report on the suMMarised consolidated Financial stateMents
The summarised consolidated financial statements of Mpact Limited, contained in the accompanying integrated report, which comprise the 
summarised consolidated statement of financial position as at 31 December 2015, the summarised consolidated statements of comprehensive 
income, changes in equity and cash flows for the year then ended, and related notes, are derived from the audited consolidated financial 
statements of Mpact Limited for the year ended 31 December 2015. We expressed an unmodified audit opinion on those consolidated financial 
statements in our report dated 1 March 2016. Our auditor’s report on the audited consolidated financial statements contained an Other Matter 
paragraph “Other reports required by the Companies Act” (included below).

The summarised consolidated financial statements do not contain all the disclosures required by the International Financial Reporting Standards 
and the requirements of the Companies Act of South Africa as applicable to consolidated financial statements. Reading the summarised 
consolidated financial statements, therefore, is not a substitute for reading the audited consolidated financial statements of Mpact Limited.

Directors’ Responsibility for the Summarised consolidated Financial Statements

The directors are responsible for the preparation of the summarised consolidatedfinancial statements in accordance with the requirements of  
the JSE Limited Listings Requirements for abridged reports, set out in note 1 to the summarised financial statements, and the requirements of  
the Companies Act of South Africa as applicable to summary financial statements, and for such internal control as the directors determine is 
necessary to enable the preparation of the summary consolidated financial statements that are free from material misstatement, whether due  
to fraud or error.

The Listings Requirements require abridged reports to be prepared in accordance with the framework concepts and the measurement and 
recognition requirements of International Financial Reporting Standards (IFRS), the SAICA Financial Reporting Guides as issued by the 
Accounting Practices Committee and Financial Pronouncements as issued by the Financial Reporting Standards Council, and to also, as a 
minimum, contain the information required by IAS 34, Interim Financial Reporting.

Auditor’s Responsibility

Our responsibility is to express an opinion on the summarised consolidated financial statements based on our procedures, which were 
conducted in accordance with International Standard on Auditing (ISA) 810, Engagements to Report on Summarised Financial Statements.

Opinion

In our opinion, the summarised consolidated financial statements derived from the audited consolidated financial statements of Mpact Limited for 
the year ended 31 December 2015 are consistent, in all material respects, with those consolidated financial statements, in accordance with the 
requirements of the JSE Limited Listings Requirements for abridged reports, set out in note 1 to the summarised consolidated financial 
statements, and the requirements of the Companies Act of South Africa as applicable to summary financial statements.

Other reports required by the Companies Act

The “other reports required by the Companies Act” paragraph in our audit report dated 1 March 2016 states that as part of our audit of the 
consolidated financial statements for the year ended 31 December 2015, we have read the Directors’ report, the audit committee report and 
certificate of the company secretary for the purpose of identifying whether there are material inconsistencies between these reports and the 
audited consolidated financial statements. These reports are the responsibility of the respective preparers. The paragraph also states that, based 
on reading these reports, we have not identified material inconsistencies between these reports and the audited consolidated financial 
statements. The paragraph furthermore states that we have not audited these reports and accordingly do not express an opinion on these 
reports. The paragraph does not have an effect on the summarised consolidated financial statements or our opinion thereon.

deloitte & touche 
Registered Auditor

Per: Mh holme
Partner 

1 March 2016

national executive: *LL Bam Chief Executive, *AE Swiegers Chief Operating Officer, *GM Pinnock Audit, *N Sing Risk Advisory, *NB Kader Tax, TP Pillay Consulting, S Gwala BPaaS, *K Black 
Clients and Industries, *JK Mazzocco Talent and Transformation, *MJ Jarvis Finance, *M Jordan Strategy, *MJ Comber Reputation and Risk, *TJ Brown Chairman of the Board

A full list of partners and directors is available on request. *Partner and Registered Auditor.

B-BBee rating: Level 2 contributor in terms of the Chartered Accountancy Profession Sector Code 

Member of Deloitte Touche Tohmatsu Limited

INDEPENDENT AUDITOR’S REpORT
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The directors have pleasure in presenting their report on the annual financial statements of Mpact Limited and its subsidiaries (“Group”) for the 
year ended 31 December 2015.

nature oF Business
Mpact is one of the largest paper and plastics packaging businesses in Southern Africa, with leading market positions in recovered paper and 
plastic collection, corrugated packaging, recycled-based cartonboard and containerboard, PET preforms, styrene trays and plastic jumbo bins.

The principal activities of the Group remain unchanged from the previous year. Mpact Limited is incorporated in the Republic of South Africa.

seGMent analYsis
An analysis of results by each operating segment can be found on pages 76 to 78.

stated capital
The authorised share capital is 217,500,000 ordinary shares of no par value.

On 31 December 2015 the issued share capital of the company was 165,958,619 ordinary shares of no par value. (2014: 164,100,797 ordinary 
shares of no par value).

reGister oF shareholders
The register of shareholders of the company is open for inspection to members and the public, during normal office hours, at the office of the 
company’s transfer secretaries, Link Market Services South Africa Proprietary Limited.

directors’ interest in share capital
Details of the beneficial holdings of directors of the company and their families in ordinary shares are given on page 60.

cash diVidend and capitalisation share alternatiVe
scrip dividend and cash dividend alternative

1. introduction
Notice is hereby given that the Board has declared a final distribution for the year ended 31 December 2015, by way of the issue of fully-paid 
Mpact ordinary shares of no par value each (“the Scrip Distribution”) as a scrip distribution payable to ordinary shareholders (“Shareholders”) 
recorded in the register of the company at the close of business on the Record Date, being Friday, 15 April 2016.

Shareholders will be entitled, in respect of all or part of their shareholding, to elect to receive a gross cash dividend of 80 cents per ordinary 
share in lieu of the Scrip Distribution, which will be paid only to those Shareholders who elect to receive the cash dividend, in respect of all or 
part of their shareholding, on or before 12:00 on Friday, 15 April 2016 (“the Cash Dividend”).

The Cash Dividend has been declared from income reserves. A dividend withholding tax of 15% will be applicable to all Shareholders not 
exempt therefrom, after deduction of which the net Cash Dividend is 68 cents per Mpact ordinary share.

The new ordinary shares will, pursuant to the Scrip Distribution, be settled by way of capitalisation of the company’s distributable retained profits.

The company’s total number of issued ordinary shares as at 1 March 2016 is 165,958,619. Mpact’s income tax reference number is 9003862175.

2. terMs oF the scrip distriBution
The number of Scrip Distribution shares to which each of the Shareholders will become entitled pursuant to the Scrip Distribution (to the 
extent that such Shareholders have not elected to receive the Cash Dividend) will be determined by reference to such Shareholder’s ordinary 
shareholding in Mpact (at the close of business on the Record Date, being Friday, 15 April 2016 in relation to the ratio that 80 cents bears to 
the volume weighted average price (“VWAP”) of an ordinary Mpact share traded on the JSE during the 30-day trading period ending on 
Thursday, 31 March 2016. Details of the ratio will be announced on the Stock Exchange News Service (“SENS”) of the JSE in accordance 
with the timetable below.

Where the application of this ratio gives rise to a fraction of an ordinary share, the number of shares will be rounded up to the nearest whole 
number, if the fraction is 0.5 or more, and rounded down to the nearest whole number, if the fraction is less than 0.5.

REPORT
OF THE DIRECTORS
FOR THE YEAR ENDED 31 DEcEmbER 2015
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3. circular and salient dates
A circular providing Shareholders with full information on the Scrip Distribution and the Cash Dividend alternative, including a Form of 
Election to elect to receive the Cash Dividend alternative will be posted to Shareholders on or about Wednesday, 16 March 2016. The salient 
dates of events thereafter are as follows:

event 2016

Announcement released on SENS in respect of the ratio applicable to the Scrip Distribution, based on the 30-day 
volume weighted average price ending on Thursday, 31 March 2016, by 11:00 on Friday, 1 April

Announcement published in the press of the ratio applicable to the Scrip Distribution, based on the 30-day volume 
weighted average price ending on Thursday, 31 March 2016 on Monday, 4 April

Last day to trade in order to be eligible for the Scrip Distribution and the Cash Dividend alternative Friday, 8 April

Ordinary shares trade “ex” the Scrip Distribution and the Cash Dividend alternative on Monday, 11 April

Listing and trading of maximum possible number of ordinary shares on the JSE in terms of the Scrip distribution 
from the commencement of business on Monday, 11 April

Last day to elect to receive the Cash Dividend alternative instead of the Scrip Distribution, Forms of Election to 
reach the Transfer Secretaries by 12:00 noon on Friday, 15 April

Record Date in respect of the Scrip Distribution and the Cash Dividend alternative Friday, 15 April

Scrip Distribution certificates posted and Cash Dividend payments made, CSDP/broker accounts credited/
updated, as applicable, on Monday, 18 April

Announcement relating to the results of the Scrip Distribution and the Cash Dividend alternative released on 
SENS on Monday, 18 April

All times provided are South African local times. The above dates and times are subject to change. Any material change will be announced 
on SENS.

Share certificates may not be dematerialised or rematerialised between Monday, 11 April 2016 and Friday, 15 April 2016, both days inclusive.

propertY, plant and eQuipMent
Certain of the Group’s properties are the subject of land claims. Mpact is in the process of discussions with the Land Claims Commissioner and 
awaits the outcome of claims referred to the Land Claims Court. The claims, if successful, are not expected to have a material impact on the 
Group’s operations.

At 31 December 2015 the net investment in property, plant and equipment amounted to R3,041.2 million (2014: R2,422.9 million), details of which 
are set out in note 8 to the annual financial statements. Capital commitments at year-end for the Group amounted to million R1,328.6 million 
(2014: R1,352.2 million). There has been no change in the nature of the property, plant and equipment or to the policy relating to the use thereof 
during the year.

BorroWinGs
In terms of the Memorandum of Incorporation, the directors are permitted to borrow or raise for the purposes of the Group such sums as they 
deem fit for the operation of the business. At the close of business on 31 December 2015, the total borrowings less cash resources was 
R1,592.1 million (2014: R1,302.9 million). At 31 December 2015, the Group had approved general banking facilities of R2.4 billion (2014: R2.0 billion).
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eVents occurrinG aFter the reportinG date
There were no significant or material subsequent events which would require adjustments to or disclosure in the annual financial statements.

directors
The following directors have held office during the year ended 31 December 2015 and to the date of this report:

AJ Phillips (Chairman) Independent Non-executive

NP Dongwana Independent Non-executive

NB Langa-Royds Independent Non-executive

TDA Ross Independent Non-executive

AM Thompson Independent Non-executive

BW Strong (Chief Executive Officer) Executive

BDV Clark (Chief Financial Officer) Executive

coMpanY secretarY
The group company secretary of Mpact Limited Group is Noriah Sepuru.

4th Floor Postnet Suite #179

3 Melrose Boulevard Private Bag X1

Melrose Arch, 2196 Melrose Arch, 2076

auditors

Deloitte & Touche are the appointed auditors to the company, with MH Holme the designated auditor.

special resolutions passed BY suBsidiarY coMpanies
Notwithstanding the title of section 45 of the Companies Act, No 71 of 2008, being “Loans or Other Financial Assistance to Directors” on an 
interpretation thereof, the body of the section also applies to financial assistance provided by the company to any related or inter-related company 
or corporation and a member of a related or inter-related corporation.

On 5 March 2015, all the subsidiaries of the company passed special resolutions to authorise the companies to provide any direct or indirect financial 
assistance, including by way of lending money, guaranteeing a loan, or other obligations as it may be required or otherwise to any of its present or 
future related or inter-related companies or corporations for such amounts and such terms and conditions as the Board(s) may determine.

Mpact Operations Proprietary Limited passed a special resolution on 12 March 2015 in terms of the Companies Act, section 16(5)(a) to substitute the 
existing Memorandum of Incorporation of the company with a new Memorandum of Incorporation to take into account the B-BEEE transaction.

audit and risk coMMittee
The Audit and Risk Committee (“the committee”) operates on a Group-wide basis. The committee, in terms of the Companies Act of South Africa, 
and King III, has the responsibility, among other things, for monitoring the integrity of Mpact’s financial statements. It also has the responsibility for 
reviewing the effectiveness of the Group’s system of internal controls and risk management systems. An internal audit function has been 
established which is responsible for advising the Board of Directors on the effectiveness of the Group’s risk management process.

The committee oversees the relationship with the external auditors; is responsible for their appointment and remuneration; reviews the 
effectiveness of the external audit process; and ensures that the objectivity and independence of the external auditors is maintained.

The committee has concluded that it is satisfied that auditor independence and objectivity has been maintained.

The comprehensive report of the committee is included in the Group’s Integrated Report.

Board oF directors stateMent oF eFFectiVeness oF controls
Based on the recommendation of the Audit and Risk Committee, nothing has come to the attention of the Board that caused it to believe that the 
Group’s system of internal control and risk management is not effective, or that the internal controls do not form a sound basis for the preparation 
of reliable financial statements.

GoinG concern
The directors consider that the Group has adequate resources to continue operating for the foreseeable future and that it is, therefore, 
appropriate to adopt the going-concern basis in preparing the consolidated financial statements. The directors have satisfied themselves that 
the Group is in a sound financial position, and that it has access to sufficient borrowing facilities to meet its foreseeable cash requirements.

REPORT
OF THE DIRECTORS (continued)
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2015 2014

Notes r’m R’m

revenue 9,547.7 8,617.2

Cost of sales (5,883.0) (5,332.3)

Gross margin 3,664.7 3,284.9

Administration and other operating expenses (2,345.7) (2,150.6)

Depreciation, amortisation and impairments (410.0) (405.8)

operating profit 3 909.0 728.5

Share of profit from equity accounted investees 13.0 15.6

Profit on sale of equity accounted investees 0.2 –

total profit from operations and equity accounted investees 922.2 744.1

Net finance costs 4 (132.0) (121.0)

Investment income 8.7 9.7

Finance costs (140.7) (130.7)

profit before taxation 790.2 623.1

Tax charge 5 (172.4) (176.9)

profit for the year 617.8 446.2

other comprehensive income:

items that will not be reclassified subsequently to profit or loss

Actuarial gains (losses) on post-retirement benefit scheme 6.7 (0.6)

Tax effect (1.9) 0.2

items that may be reclassified subsequently to profit or loss

Effects of cash flow hedges 8.1 0.2

Tax effect (2.3) (0.1)

Exchange differences on translation of foreign operations 7.5 2.4

Other comprehensive income for the financial year net of tax 18.1 2.1

total comprehensive income for the year 635.9 448.3

Attributable to:

Non-controlling interests in subsidiaries 14.6 23.2

Equity holders of Mpact 621.3 425.1

635.9 448.3

profit for the year 617.8 446.2

Attributable to:

Non-controlling interests in subsidiaries 15.3 23.2

Equity holders of Mpact 602.5 423.0

earnings per share (eps) for profit attributable to equity holders of Mpact

Basic EPS (cents) 6 366.9 259.1

Diluted EPS (cents) 6 363.3 256.9

SUMMARISED CONSOLIDATED
STATEMENT OF COMpREHENSIVE INCOME
FOR THE YEAR ENDED 31 DEcEmbER 2015
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2015 2014

Notes r’m R’m

Goodwill and other intangible assets 7 1,066.5 1,076.4

Property, plant and equipment 8 3,041.2 2,422.9

Investments in equity accounted investees 90.5 90.2

Financial asset investments 24.6 19.8

Deferred tax assets 10 15.3 18.5

Derivative financial instruments 13.9 5.0

non-current assets 4 252.0 3,632.8

Inventories 1,275.0 1,125.8

Trade and other receivables 2,013.2 1,765.3

Cash and cash equivalents 508.9 535.1

Derivative financial instruments 15.1 1.0

Current tax receivable 5.0 2.8

current assets 3,817.2 3,430.0

total assets 8,069.2 7,062.8

Short-term borrowings 770.0 887.7

Trade and other payables 1,855.6 1,697.4

Current tax liabilities 4.0 6.5

Provisions 3.6 2.4

Other current liabilities 4.6 4.6

Derivative financial instruments 7.0 0.2

Deferred income 5.5 1.9

current liabilities 2,650.3 2,600.7

Non-current borrowings 9 1,331.0 950.3

Retirement benefits obligation 53.0 57.4

Deferred tax liabilities 10 266.8 214.0

Other non-current liabilities 21.7 21.7

Deferred income 34.6 12.6

non-current liabilities 1,707.1 1,256.0

total liabilities 4,357.4 3,856.7

Stated capital 11 2,426.2 2,344.1

Retained earnings 1,170.8 738.0

Other reserves 7.8 9.2

Total attributable to equity holders of Mpact 3,604.8 3,091.3

Non-controlling interests in subsidiaries 107.0 114.8

total equity 3,711.8 3,206.1

total equity and liabilities 8,069.2 7,062.8

SUMMARISED CONSOLIDATED
STATEMENT OF FINANCIAL pOSITION
AS AT 31 DEcEmbER 2015
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SUMMARISED CONSOLIDATED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DEcEmbER 2015

2015 2014

Notes r’m R’m

Operating cash flows before movements in working capital 1, 321.7 1,146.5

Net increase in working capital (235.2) (156.6)

cash generated from operations 1,086.5 989.9

Dividends from equity accounted investees 12.5 5.4

Taxation paid (115.5) (167.2)

net cash inflows from operating activities 983.5 828.1

cash flows from investing activities

Acquisition of subsidiaries, net of cash 13 – (1.9)

Additions to property, plant and equipment 8 (979.2) (700.7)

Government grant received 31.1 –

Proceeds from the disposal of property, plant and equipment 5.1 4.1

Proceeds from disposal of associates 0.4 –

Loan repayments (advances to)/from external parties (4.7) 5.1

Interest received 8.7 9.7

Acquisition of non-controlling interest in a subsidiary (1.4) –

net cash outflows from investing activities (940.0) (683.7)

cash flows from financing activities

Borrowings raised 253.9 274.6

Finance costs paid (170.5) (127.6)

Dividends paid to non-controlling interests (4.1) (4.6)

Dividends paid to equity holders of Mpact Limited Group (75.8) (119.1)

Purchase of treasury shares (73.5) (49.4)

Repayment of other non-current liabilities 3.2 –

Payment of deferred settlement charge (4.6) –

net cash outflows from financing activities (71.4) (26.1)

net (decrease) increase in cash and cash equivalents (27.9) 118.3

Cash and cash equivalents at beginning of year1 510.7 392.4

cash and cash equivalents at end of year1 482.8 510.7

1 Cash and cash equivalents net of overdrafts.
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total
attributable

Share-based Cash flow Post-retirement to equity
payment hedge benefit Other Treasury Retained holders of Non-controlling total

Stated capital reserves reserves reserves reserves1 shares earnings Mpact ltd interests equity
R’m R’m R’m R’m R’m R’m R’m r’m R’m r’m

Balance at 31 december 2013 2,326.0 30.1  4.1  8.3  (31.5) (30.3) 478.8  2,785.5  98.1  2,883.6

Total comprehensive income for the year – – 0.1  (0.4) 2.4  – 423.0  425.1  23.2  448.3

Dividends paid2 18.1 – – – – – (137.2) (119.1) – (119.1)

Purchase of treasury shares3 – – – – – (49.4) – (49.4) – (49.4)

Share plan charges for the year – 15.4  – – – – – 15.4  – 15.4

Dividends paid to non-controlling interests – – – – – – – – (4.6) (4.6)

Reclassification – – – – 2.7  – (2.7) – – –

Deferred settlement charge – – – – – – (4.6) (4.6) – (4.6)

Issue/exercise of shares under employee share scheme – (16.1) – – – 40.7  (19.3) 5.3  – 5.3

Put option held by non-controlling shareholder of subsidiary4 – – – – 33.1  – – 33.1  – 33.1

Acquisition of subsidiary – – – – – – – (1.9) (1.9)

Balance at 31 december 2014 2,344.1 29.4  4.2  7.9  6.7  (39.0) 738.0  3,091.3  114.8  3,206.1

Total comprehensive income for the year – – 5.8 4.8 8.2 – 602.5 621.3 14.6 635.9

Dividends paid2 82.1 (0.8) (157.1) (75.8) – (75.8)

Purchase of treasury shares3 – (73.5) (73.5) – (73.5)

Share plan charges for the year – 19.6 19.6 – 19.6

Dividends paid to non-controlling interests – (4.1) (4.1)

Issue/exercise of shares under employee share scheme – (15.2) 49.7 (25.0) 9.5 – 9.5

Increase in shareholding in a subsidiaries5 – 17.0 17.0 (18.3) (1.3)

Deferred settlement charge (4.6) (4.6) – (4.6)

Balance at 31 december 2015 2,426.2 33.8 10.0 12.7 14.9 (63.6) 1,170.8 3,604.8 107.0 3,711.8

1 Other reserves consist of the put option to equity holder reserve and the foreign currency translation reserve.
2 Dividends declared amounted to R157.1 million (2014: R137.2 million) of which R82.1 million (2014: R18.1 million) related to a capitalisation issue (see note 11).
3 Treasury shares purchased represent the cost of shares in Mpact Limited purchased in the market and held by the Mpact Incentive Share Trust to satisfy share  

awards under the Group’s share incentive scheme. As at 31 December 2015, there are 1,457,388 (2014: 1,063,281) treasury shares on hand. During the year the 
Trust purchased 1,682,093 Mpact shares at an average price of R43.52 per share. 

4 During the prior year Mpact Limited acquired a subsidiary where the minority shareholders have a put option to sell the remainder of their interest to Mpact at a  
future date.

5 The group increased its shareholding in two subsidiaries by acquiring a further 9% and 5% respectively.

SUMMARISED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DEcEmbER 2015
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total
attributable

Share-based Cash flow Post-retirement to equity
payment hedge benefit Other Treasury Retained holders of Non-controlling total

Stated capital reserves reserves reserves reserves1 shares earnings Mpact ltd interests equity
R’m R’m R’m R’m R’m R’m R’m r’m R’m r’m

Balance at 31 december 2013 2,326.0 30.1  4.1  8.3  (31.5) (30.3) 478.8  2,785.5  98.1  2,883.6

Total comprehensive income for the year – – 0.1  (0.4) 2.4  – 423.0  425.1  23.2  448.3

Dividends paid2 18.1 – – – – – (137.2) (119.1) – (119.1)

Purchase of treasury shares3 – – – – – (49.4) – (49.4) – (49.4)

Share plan charges for the year – 15.4  – – – – – 15.4  – 15.4

Dividends paid to non-controlling interests – – – – – – – – (4.6) (4.6)

Reclassification – – – – 2.7  – (2.7) – – –

Deferred settlement charge – – – – – – (4.6) (4.6) – (4.6)

Issue/exercise of shares under employee share scheme – (16.1) – – – 40.7  (19.3) 5.3  – 5.3

Put option held by non-controlling shareholder of subsidiary4 – – – – 33.1  – – 33.1  – 33.1

Acquisition of subsidiary – – – – – – – (1.9) (1.9)

Balance at 31 december 2014 2,344.1 29.4  4.2  7.9  6.7  (39.0) 738.0  3,091.3  114.8  3,206.1

Total comprehensive income for the year – – 5.8 4.8 8.2 – 602.5 621.3 14.6 635.9

Dividends paid2 82.1 (0.8) (157.1) (75.8) – (75.8)

Purchase of treasury shares3 – (73.5) (73.5) – (73.5)

Share plan charges for the year – 19.6 19.6 – 19.6

Dividends paid to non-controlling interests – (4.1) (4.1)

Issue/exercise of shares under employee share scheme – (15.2) 49.7 (25.0) 9.5 – 9.5

Increase in shareholding in a subsidiaries5 – 17.0 17.0 (18.3) (1.3)

Deferred settlement charge (4.6) (4.6) – (4.6)

Balance at 31 december 2015 2,426.2 33.8 10.0 12.7 14.9 (63.6) 1,170.8 3,604.8 107.0 3,711.8

1 Other reserves consist of the put option to equity holder reserve and the foreign currency translation reserve.
2 Dividends declared amounted to R157.1 million (2014: R137.2 million) of which R82.1 million (2014: R18.1 million) related to a capitalisation issue (see note 11).
3 Treasury shares purchased represent the cost of shares in Mpact Limited purchased in the market and held by the Mpact Incentive Share Trust to satisfy share  

awards under the Group’s share incentive scheme. As at 31 December 2015, there are 1,457,388 (2014: 1,063,281) treasury shares on hand. During the year the 
Trust purchased 1,682,093 Mpact shares at an average price of R43.52 per share. 

4 During the prior year Mpact Limited acquired a subsidiary where the minority shareholders have a put option to sell the remainder of their interest to Mpact at a  
future date.

5 The group increased its shareholding in two subsidiaries by acquiring a further 9% and 5% respectively.
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1. accountinG policies

Basis of preparation

These summarised, consolidated Group annual financial statements have been prepared in accordance with the framework concepts and 
measurement and recognition requirements of IFRS, the SAICA Financial Reporting Guides as issued by the Accounting Practices 
Committee and Financial Reporting Pronouncements as issued by Financial Reporting Standards Council, the JSE Limited’s Listings 
Requirements and the Companies Act of South Africa, and contain at a minimum the information required by IAS 34: Interim Financial 
Reporting.

The Group’s annual financial statements, from which these summarised annual financial statements have been derived, have been audited 
by the company’s auditors, Deloitte & Touche, whose unmodified report is available for inspection at the registered company office.

The preparation of these summarised, consolidated annual financial statements was supervised by the chief financial officer, BDV Clark CA(SA).

The directors take full responsibility for the preparation of the summarised consolidated financial statements and the financial information has 
been correctly extracted from the underlying consolidated annual financial statements.

These summarised, consolidated annual financial statements should be read in conjunction with the Group’s annual financial statements, from 
which they have been derived. Included in this report is a summary of the annual consolidated financial statements while the full annual 
financial statements are available on the Group’s website, www.mpact.co.za.

accounting policies

The accounting policies and methods of computation used are consistent with those applied in the preparation of the consolidated annual 
financial statements.

The Group has adopted the following Standards, amendments to published Standards and Interpretations during the current year, all of which 
had no significant impact on the Group’s results:

•	 IAS 19: Employee Benefits – Defined benefit plans

2. operatinG seGMents

operating segment revenue
2015 2014

segment internal external Segment Internal External
revenue revenue1 revenue revenue revenue1 revenue

r’m r’m r’m R’m R’m R’m

Paper 7,060.1 (45.8) 7, 014.3 6,294.0  (21.2) 6,272.8

Plastics 2,533.4 – 2,533.4 2,344.4  – 2,344.4

Segments total 9,593.5 (45.8) 9,547.7 8,638.4  (21.2) 8,617.2

1 Inter-segment transactions are conducted on an arm’s length basis.

2015 2014

r’m R’m

external revenue by product type

Products

Corrugated and paper board products 7,014.3 6,272.8

Plastic packaging products 2,533.4 2,344.4

total 9,547.7 8,617.2

external revenue by location of customer

Revenue

South Africa (country of domicile) 8,618.6 7,805.8

Rest of Africa 877.7 740.9

Rest of world 51.4 70.5

total 9,547.7 8,617.2

There are no external customers which account for more than 10% of the Group’s total external revenue.

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DEcEmbER 2015
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2015 2014

r’m R’m

operating segment underlying operating profit/(loss)

Paper 802.7 710.6

Plastics 199.0 132.0

Corporate (92.7) (91.1)

segments total before special items 909.0 751.5

Special items1 – (23.0)

Share of equity accounted investees’ profit 13.0 15.6

Net finance costs (see note 4) (132.0) (121.0)

Profit on sale of equity accounted investee 0.2 –

profit before tax 790.2 623.1

significant components of operating profit

depreciation, amortisation and impairment

Paper 233.6 239.8

Plastics 157.4 138.7

Corporate 19.0 27.3

segments total 410.0 405.8

operating segment assets

segment assets2

Paper 4,247.4 3,720.6

Plastics 1,858.7 1,500.6

Corporate 1,184.8 1,081.3

Inter-segment elimination (6.4) (3.6)

segment total 7,284.5 6,298.9

Unallocated:

Investments in equity accounted investees 90.5 90.2

Deferred tax assets 15.3 18.5

Other non-operating assets3 145.4 100.3

trading assets 7,535.7 6,507.9

Financial asset investments 24.6 19.8

Cash and cash equivalents 508.9 535.1

total assets 8,069.2 7,062.8

1 Special items include impairment charged on property, plant and equipment of Rnil (2014: R9.3 million), and restructure costs of Rnil (2014: R13.7 million).
2 Segment assets are operating assets and as at 31 December 2015 consist of property, plant and equipment of R3,041.2 million (2014: R2,422.9 million), 

goodwill and other intangible assets of R1,066.5 million (2014: R1,076.4 million), inventories of R1,275.0 million (2014: R1,125.8 million) and operating 
receivables of R1,901.8 million (2014: R1,673.8 million).

3 Other non-operating assets consist of derivative assets of R29.0 million (2014: R6.0 million), other non-operating receivables of R111.4 million (2014: R91.5 million) 
and current tax receivable of R5.0 million (2014: R2.8 million).
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2015 2014

r’m R’m

2. operatinG seGMents (continued)
non-current non-financial assets4

South Africa (country of domicile) 4,004.1 3,461.0

Rest of Africa 103.6 38.3

total 4,107.7 3,499.3

additions to non-current non-financial assets5

Paper 500.6 439.1

Plastics 400.2 256.6

Corporate 78.4 5.0

segments total 979.2 700.7

4 Non-current non-financial assets consist of property, plant and equipment and goodwill and other intangible assets, 
but excludes retirement benefits surplus, deferred tax assets and non-current financial assets.

5 Additions to non-current non-financial assets reflect cash payments and accruals in respect of additions to property, 
plant and equipment and intangible assets as well as additions resulting from acquisitions through business 
combinations. Additions to non-current non-financial assets, however, exclude additions to deferred tax assets, 
retirement benefits surplus and non-current financial assets.

3. operatinG proFit
Operating profit for the year has been arrived at after charging/(crediting):

Impairment charge of property, plant and equipment (see note 8) – 9.3

Depreciation of property, plant and equipment (see note 8) 400.1 385.5

Amortisation of intangibles (see note 7) 9.9 11.0

Rentals under operating leases 131.6 105.2

Net foreign currency (gains)/losses (6.8) 3.1

Profit on disposal of tangible assets (2.4) (1.0)

Auditors’ remuneration 9.8 9.2

Audit fees

– current 9.3 8.5

– prior 0.2 0.4

Non-audit fees 0.3 0.3

Staff costs (excluding directors’ emoluments) 1,451.8 1,335.3

Executive directors’ emoluments (excluding value of deferred bonus shares awarded)1 12.9 11.8

Total revenue, as defined under IAS 18, ‘Revenue’, consisting of revenue, interest income and dividend 
income was R9,556.4 million for Group (2014: R8 626.9 million).

1 The details of the directors’ emoluments are disclosed in the Remuneration Report, see page 58.

4. net Finance costs
investment income

Bank deposits and loan receivables 6.7 7.4

Other 2.0 2.3

total investment income 8.7 9.7

Finance costs

Interest on bank overdrafts and loans (162.8) (130.0)

Interest on defined benefit arrangements (4.7) (5.0)

Interest capitalised to qualifying assets1 (see note 8) 26.8 4.3

Total interest expense (140.7) (130.7)

net finance costs (132.0) (121.0)

1 The weighted average capitalisation rate on funds borrowed generally is 7.6% per annum (2014: 7.4%).

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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2015 2014

r’m R’m

5. taX charGe
analysis of tax charge for the year from continuing operations

South African corporate tax

– current year 109.3 168.6

– prior year 4.7 8.4

Other country tax 0.1 0.1

current tax 114.1 177.1

Deferred tax in respect of the current period 58.3 1.7

Deferred tax in respect of prior period – (1.9)

total tax charge 172.4 176.9

Factors affecting tax charge for the year

The Group effective rate of tax for the year ended 31 December 2015, calculated on profit before tax and including net income from investees 
is 21.8% (2014: 28.4%).

The Group has estimated tax losses of R152.5 million (2014: R262.5 million) on which a deferred tax asset of R42.7 million (2014: R73.5 million) 
has been raised.

The Group total tax charge for the year can be reconciled to the tax on the Group’s profit before tax at the South African corporation tax rate 
of 28% as follows:

2015 2014

r’m R’m

Profit before tax 790.2 623.1

Less: Share of profit of equity accounted investees (13.0) (15.6)

Profit before tax, adjusted for equity accounted profit 777.2 607.5

Tax on profit before tax calculated at the South African corporation tax rate of 28% 217.6 170.1

tax effects of:

Expenses not deductible for tax purposes

Non-qualifying depreciation 0.6 0.5

Subscription and donations 0.3 0.6

Other non-deductible expenses 3.9 0.3

Legal and professional costs 5.6 4.0

Non-deductible interest 1.1 0.1

Non-taxable income

Other non-taxable income (1.0) (2.8)

Non-taxable foreign exchange differences (0.1) (0.3)

Temporary difference adjustments

Prior period tax losses and other temporary differences not previously recognised (50.0) (1.4)

Effect of difference between South African corporate tax rate and other country tax rate 0.5 0.7

Prior year adjustment current tax (4.7) 8.4

Other adjustments (1.4) (3.3)

tax charge for the year 172.4 176.9

IAS 1 requires income from equity accounted investees to be presented net of tax on the face of the statement of comprehensive income. 
The Group’s share of its investees’ tax is therefore not presented within the Group’s total tax charge. The investees’ tax charge included 
within ‘Share of investees’ profit for the year ended 31 December 2015 is R5.7 million (2014: R4.8 million).
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cents per share

2015 2014

6. earninGs per share
earnings per share (eps)

Basic EPS 366.9 259.1

Diluted EPS 363.3 256.9

headline earnings per share for the financial year1

Basic headline EPS 365.8 262.7

Diluted headline EPS 362.2 260.5

underlying earnings per share for the financial year2

Basic underlying EPS 366.9 269.2

Diluted underlying EPS 363.3 267.0

1 The presentation of Headline EPS is mandated under the JSE Listings Requirements. Headline earnings has been calculated in accordance with Circular 
2/2015, ‘Headline Earnings’, as issued by the South African Institute of Chartered Accountants.

2 Underlying earnings is arrived at after adjusting profit attributable to equity holders of Mpact for special items, net of tax. (See note 2, segment operating profit).

The calculation of basic and diluted EPS and basic and diluted headline EPS is based on the following data:

earnings

2015 2014

r’m R’m

profit for the financial year attributable to equity holders of Mpact 602.5 423.0

Impairment of tangible assets (see note 3) – 9.3

Profit on sale of equity accounted investees (0.2) –

Profit on disposal of tangible assets (see note 3) (2.4) (1.0)

Related tax 0.8 (2.4)

headline earnings for the financial year 600.7 428.9

Weighted number of shares

2015 2014

Weighted average number of ordinary shares in issue 164,218,439 163,268,866

Effect of dilutive potential ordinary shares1 1,626,716 1,362,284

Diluted number of ordinary shares in issue 165,845,155 164,631,150

1 Diluted EPS is calculated by adjusting the weighted average number of ordinary shares in issue, on the assumption of conversion of all potentially dilutive 
ordinary shares.

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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other

Goodwill intangibles1 total

r’m r’m r’m

7. GoodWill and other intanGiBle assets
2015

cost

At 1 January 1,023.3 257.0 1,280.3

Reclassification (0.3) (0.9) (1.2)

at 31 december 2015 1,023.0 256.1 1,279.1

accumulated amortisation and impairment

At 1 January 0.3 203.6 203.9

Charge for the year – 9.9 9.9

Reclassification (0.3) (0.9) (1.2)

at 31 december 2015 – 212.6 212.6

net book value at 31 december 2015 1,023.0 43.5 1,066.5

2014

cost

At 1 January 1,021.4  255.3  1,276.7

Acquisition of business (see note 13) 1.9  1.7  3.6

at 31 december 2014 1,023.3  257.0  1,280.3

accumulated amortisation and impairment

At 1 January 0.3  192.6  192.9

Charge for the year – 11.0  11.0

at 31 december 2014 0.3  203.6  203.9

net book value at 31 december 2014 1,023.0  53.4  1,076.4

1 Other intangibles mainly relate to software development costs; customer relationships and contractual arrangements capitalised as a result of business 
combinations.

assets in the
land and plant and course of
buildings equipment construction other total

r’m r’m r’m r’m r’m

8. propertY, plant and eQuipMent
2015

cost

At 1 January  324.7 3,835.0 391.1 171.7 4,722.5

Additions 60.8 882.1 (3.6) 39.9 979.2

Disposals (0.2) (36.0) – (9.2) (45.4)

Currency movement 4.9 12.7 0.4 1.3 19.3

Transfer from inventory – 1.5 – 1.5

Reclassification – 30.2 (29.0) (1.2) –

Interest capitalised to qualifying assets (see note 4) – 10.4 16.4 – 26.8

at 31 december 2015 390.2 4,735.9 375.3 202.5 5,703.9

accumulated depreciation and impairments

At 1 January  76.2 2,102.2 – 121.2 2,299.6

Depreciation 13.9 363.0 – 23.2 400.1

Disposals – (33.9) – (8.8) (42.7)

Reclassification – 3.7 – (3.7) –

Currency movement 0.3 4.5 – 0.9 5.7

at 31 december 2015 90.4 2,439.5 – 132.8 2,662.7

net book value at 31 december 2015 299.8 2,296.4 375.3 69.7 3,041.2
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Assets in the
Land and Plant and course of
buildings equipment construction Other Total

R’m R’m R’m R’m R’m

8. propertY, plant and eQuipMent 
(continued)
2014

cost

At 1 January  277.4  3,501.1  131.9  154.7  4,065.1

Acquisition of business (see note 13) 0.1  36.1  – 0.5  36.7

Additions 53.6  316.2  302.5  28.4  700.7

Disposals (9.6) (65.8) – (7.6) (83.0)

Currency movement 0.2  1.1  0.1  0.2  1.6

Transfer from inventory – 1.9  – – 1.9

Reclassification 3.0  44.7  (47.7) – –

Reorganisation of cost and accumulated 
depreciation – (0.3) – (4.5) (4.8)

Interest capitalised to qualifying assets (see note 4) – – 4.3  – 4.3

at 31 december 2014 324.7  3,835.0  391.1  171.7  4,722.5

accumulated depreciation and impairments

At 1 January  72.6  1,801.2  – 115.3  1,989.1

Depreciation 12.1  352.2  – 21.2  385.5

Disposals (9.6) (63.5) – (6.8) (79.9)

Impairment 1.1  8.2  – – 9.3

Reclassification – – – – –

Currency movement – 0.3  – 0.1  0.4

Reorganisation of cost and accumulated 
depreciation – 3.8  – (8.6) (4.8)

at 31 december 2014 76.2  2,102.2  – 121.2  2,299.6

net book value at 31 december 2014 248.5  1,732.8  391.1  50.5  2,422.9

The Group has pledged certain of its property, plant and equipment, other than assets under finance leases, as security in respect of the 
bank loans.

The net book value and depreciation charges relating to assets under finance leases amounts to R36.7 million (2014: R37.1 million) and 
R10.7 million (2014: R12.3 million) respectively, and have been pledged as security for these long-term borrowings.

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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2015 2014

r’m R’m

9. lonG-terM BorroWinGs
secured

Standard Bank and Rand Merchant Bank:

– Facility A1 900.0 900.0

– Facility B2 100.0 400.0

– Facility C3 550.0 380.0

Industrial Development Corporation loan4 189.4 –

KZN Growth Fund5 200.0 –

1,939.4 1,680.0

Obligations under finance leases 34.9 39.1

Instalment loan facilities 28.1 27.0

2,002.4 1,746.1

unsecured

Minority shareholder loans in subsidiary6 42.5  37.5

Industrial Development Corporation shareholder loan4 30.0  30.0

total borrowings 2,074.9  1,813.6

Less: current portion

Standard Bank and Rand Merchant Bank loans (650.0) (780.0)

IDC loan (36.4) (30.0)

Obligations under finance leases (12.1) (13.6)

Minority shareholder loans (42.5) (37.5)

Instalment loan facilities (2.9) (2.2)

non-current borrowings 1,331.0  950.3

1 Facility A is repayable in full on its 5th anniversary, 22 December 2019, and bears interest at a three-month Jibar plus 1.65%.
2 Facility B is a revolving credit facility and is repayable as agreed when utilised. The facility bears interest at three-month Jibar plus 1.65%, and expires on 

22 December 2019.
3 Facility C is a revolving credit facility and is repayable as agreed when utilised. The facility currently bears interest at three-month Jibar plus 1.35% and 

expires on 22 December 2017.
4 The Industrial Development Corporation loan is payable over 65 months commencing 36 months after date of draw down, and bears interest at a rate of 

prime plus 1%. An additional R30.0 million was granted as a shareholder loan which is non-interest-bearing.
5 The KZN Growth Fund loan is payable in full on 2 March 2023 and bears interest at fixed rate of 9,15%.
6 Includes unsecured loans of Rnil (2014: R1.1 million) bearing interest at prime less 1%. The balance of R42.5 million (2014: R66.4 million) is a non-interest-

bearing loan.

The Group mainly sources its borrowings in South African Rands. The fair values of the Group borrowings approximate the carrying value 
presented.

The maturity analysis of the Group’s borrowings presented, on an undiscounted future cash flow basis is included as part of a review of the 
Group’s liquidity risk.

Facilities totalling R471.0 million remain committed and undrawn as at 31 December 2015 (2014: R320.0 million).
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2015 2014

r’m R’m

10. deFerred taX
deferred tax asset

At 1 January 18.5 11.1

(Charged)/credited to statement of comprehensive income (6.1) 7.5

Charge to statement of other comprehensive income – (0.1)

Reclassification 1.4 –

Charge to equity 1.5 –

At 31 December 15.3 18.5

deferred tax liability

At 1 January (214.0) (202.5)

Acquired through business combinations – (0.5)

Charged to statement of comprehensive income (52.2) (7.3)

Charge to statement of other comprehensive income (4.2) 0.1

Charge to equity 5.0 (3.8)

Reclassification (1.4) –

At 31 December (266.8) (214.0)

The amount of deferred taxation provided in the accounts is presented as follows:

deferred tax assets

Tax losses1 31.3 63.5

Capital allowances (37.9) (52.9)

Other temporary differences 21.9 7.9

total deferred tax assets 15.3 18.5

deferred tax liabilities

Tax losses1 (11.4) (10.0)

Capital allowances 341.7 272.0

Fair value adjustments 4.7 5.7

Other temporary differences (68.2) (53.7)

deferred tax liabilities 266.8 214.0
1 Based on the forecast data, the Group believe that there will be sufficient future taxable profits available to utilise 

these tax losses.

The Group has the following assessable losses in respect of which no deferred tax has been recognised 
due to the unpredictability of future profit streams or gains against which these could be utilised:

Unutilised tax losses 76.0 269.4

All unrecognised tax losses have no expiry date, where trading is ongoing.

11. stated capital
authorised share capital

217,500,000 shares of no par value – –

issued share capital

Issue of shares of no par value 2,344.1 2,326.0

Capitalisation issue 82.1 18.1

2,426.2 2,344.1

During the year 1,857,822 new ordinary shares were issued to shareholders who elected to receive capitalisation shares in terms of the 
capitalisation issue. As at 31 December 2015, 165,958,619 shares were in issue (2014: 164,100,797).

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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12. share-Based paYMents
The Group has a share-based payment arrangement for executives and senior employees of the company and its subsidiaries. The Group 
intends to operate three plans on a continuing basis, namely; Bonus Share Plan (“BSP”), Performance Share Plan (“PSP”) and Share 
Appreciation Right Plan (“SARP”).

The total fair value charge in respect of all the Mpact share awards granted are as follows:

2015 2014

r’m R’m

Bonus Share Plan (BSP) 11.6 8.0

Performance Share Plan (PSP) 7.0 5.6

Share Appreciation Rights Plan (SARP) 1.0 1.8

Total share-based payment expense 19.6 15.4

The fair values of the share awards granted under the Mpact share plans are calculated with reference to the facts and assumptions 
presented below:

Bonus share plan 2015 2014 2013

date of grant 1 april 2015 5 June 2014 1 April 2013

Vesting period (months) 36 34 36

Expected leavers per annum (%) 5 5 5

Grant date fair value per instrument (R) 39.06 23.43 20.48

performance share plan 2015 2014 2013

date of grant 1 april 2015 5 June 2014 1 April 2013

Vesting period (months) 36 34 36

Expected leavers per annum (%) 5 5 5

Expected outcome of meeting performance criteria (%)

– Return on capital employed (“ROCE”) component 100 100 100

–  Total shareholder return (“TSR”) component determined inside the valuation model 
and incorporated in the fair value per option

Grant date fair value per instrument (R)

– ROCE component 39.06 23.43 20.48

– TSR component 24.49 13.75 23.39

share appreciation right plan1

Date of grant 1 September 2011

Vesting period Equal third on 31 March

2014/2015/2016

Expected leavers per annum (%) 5

Expected outcome of meeting performance criteria (%)

– EBITDA component 100.0

Strike price (R) 13.41

1 No share appreciation right options were granted during the current year.
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12. share-Based paYMents (continued)
A reconciliation of share award movements for the Group is shown below.

2015 1 January 2015

shares
 conditionally

 awarded in year
shares vested 

in year
shares lapsed/
forfeited in year 31 december 2015

BSP 1,447,672 446,214 (492,814) – 1 401,072

PSP 1,056,175 279,412 (317,077) (55,952) 962,558

SARP 1,382,808 – (461,565) (150,593) 770,650

2014 1 January 2014

Shares 
conditionally 

awarded in year Shares vested in year
Shares lapsed/
forfeited in year 31 December 2014

BSP 1,622,402 488,902 (570,947) (92,685) 1,447,672

PSP 1,166,853 355,660 (396,386) (69,952) 1,056,175

SARP 2,455,937 – (402,853) (670,276) 1,382,808

13. Business coMBinations
2014

On 31 December 2014, the Group acquired a 51% interest in Pyramid Holdings Proprietary Limited for a purchase consideration of R1. 
Details of the fair value of the net assets acquired are as follows:

2015 2014

r’m R’m

Intangible assets 1.7

Property, plant and equipment 36.7

Inventories 13.6

Trade debtors 19.6

Trade and other payables (42.5)

Current portion of long-term borrowing (4.6)

Bank overdraft (1.9)

Deferred tax liability (0.5)

Long-term borrowings (25.9)

Net assets acquired (3.8)

Non-controlling interest 1.9

Mpact share of net assets acquired (1.9)

Purchase consideration –

Goodwill 1.9

Net overdraft acquired (1.9)

14. capital coMMitMents
Contracted for 443.0 503.8

Approved, not yet contracted for 885.6 848.4

1,328.6 1,352.2

The capital commitments will be financed from existing cash resources and unutilised borrowing facilities.

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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15. continGent liaBilities and continGent assets
(a) Contingent liabilities for the Group comprise aggregate amounts at 31 December 2015 of R17.4 million (2014: R7.8 million) in respect of 

loans and guarantees given to banks and other third parties.

(b) A Group mill is the subject of a land claim, which should not have a material impact on the financial position of the Group.

(c) In 2013 a settlement was reached in respect of a dispute relating to the valuation of put options in a group subsidiary. The settlement 
agreement provides for a deferred payment contingent upon the achievement of certain EBITDA and ROCE levels for the years 2016 to 
2018, subject to a maximum amount of R6.5 million (2014: R11.1 million).

(d) There were no significant contingent assets for the Group at 31 December 2015 and 31 December 2014.

16. Fair Value estiMation
The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) are determined using 
standard valuation techniques.  These valuation techniques maximise the use of observable market data were available and rely as little as 
possible on Group specific estimates.

The significant inputs required to fair value all of the Group’s financial instruments are observable. 

Specific valuation methodologies used to value financial instruments include:

•	 the fair values of interest rate swaps and foreign exchange contracts are calculated as the present value of expected future cash flows based 
on observable yield curves and exchange rates;

•	 other techniques, including discounted cash flow analysis, are used to determine the fair values of other financial instruments.

Financial instruments by category

at fair value
loans and through profit

Fair value receivables or loss total
hierarchy r’m r’m r’m

2015

Financial assets

Trade and other receivables level 2 2,013.2 – 2,013.2

Financial asset investments level 2 24.6 – 24.6

Derivative financial instruments level 2 – 29.0 29.0

Cash and cash equivalents level 1 508.9 – 508.9

Total 2,546.7 29.0 2,575.7

at fair value
loans and through profit

Fair value receivables or loss total
hierarchy r’m r’m r’m

2014

Financial assets

Trade and other receivables Level 2 1,765.3 – 1,765.3

Financial asset investments Level 2 19.8 – 19.8

Derivative financial instruments Level 2 – 6.0 6.0

Cash and cash equivalents Level 1 535.1 – 535.1

Total 2,320.2 6.0 2,326.2
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16. Fair Value estiMation (continued)
Financial instruments by category (continued)

at fair value at
through profit amortised

Fair value or loss cost total
hierarchy r’m r’m r’m

2015

Financial liabilities

Borrowings level 2 – (2,101.0) (2,101.0)

Trade and other payables level 2 – (1,855.6) (1,855.6)

Derivative financial instrument level 2 (7.0) – (7.0)

total (7.0) (3,956.6) (3,963.6)

at fair value at
through profit amortised

Fair value or loss cost total
hierarchy r’m r’m r’m

2014

Financial liabilities

Borrowings Level 2 – (1,838.0) (1,838.0)

Trade and other payables Level 2 – (1,697.4) (1,697.4)

Derivative financial instrument Level 2 (0.2) – (0,2)

total (0.2) (3,535.4) (3,535.6)

17. related partY transactions
The Group has a related party relationship with non-controlling shareholders of subsidiaries, its subsidiaries, associates and directors.

The Group, in the ordinary course of business, enter into various sales, purchase and services transactions with joint ventures and 
associates and others in which the Group has a material interest. These transactions are under terms that are no less favourable than those 
arranged with third parties. These transactions in total are not significant.

Details of transactions and balances between the Group and related parties are disclosed below:

2015 2014

r’m R’m

Sales to related parties 679.4 666.4

Purchases from related parties 0.7 0.9

Minority shareholder loans 261.9 67.5

Loans to related parties 1.5 0.6

Receivables due from related parties 204.1 244.1

Payables due to related parties 20.6 16.5

Interest income – 0.1

Management salaries paid to non-controlling shareholders of a subsidiary 2.6 2.3

Details of the executive directors and prescribed officers’ remuneration is included in the Remuneration Report on page 58.

NOTES TO THE SUMMARISED
CONSOLIDATED FINANCIAL STATEMENTS 
(continued)
FOR THE YEAR ENDED 31 DEcEmbER 2015
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18. interest in suBsidiaries
The Group has several subsidiary companies that are consolidated into the Group results. There are limited risks associated with these 
interests, as the subsidiaries operate within the same strategic objectives as the Group. There are no significant judgements applied in 
determining whether the Group controls the Companies it has invested in. The Group does not own any interests in special purpose or 
structured entities and fully consolidates all investments where the equity interest is greater than 50%.

The non-controlling interests of these subsidiaries are individually insignificant to the Group, and do not pose any material restrictions 
on the Group’s assets, liabilities, or cash flows. The aggregate net asset value of non-wholly owned subsidiaries is R327.0 million 
(2014: R315.3 million) of which R106.9 million (2014: R114.8 million) relates to the carrying amount of the non-controlling interest. 
The aggregate total comprehensive income for non-wholly owned subsidiaries is R25.3 million (2014: R57.0 million), of which R14.6 million 
(2014: R23.2 million) is attributable to non-controlling shareholders.

share capital shareholding

2015 2014 2015 2014

% %

subsidiary – direct holding

Mpact Namibia (Pty) Limited n$100 N$100 74 74

Embalagens Mpact Limitada M1,213,000 M1,213,000 90 90

Mpact Operations (Pty) Limited1 r10 000 R10 000 90 100

Shoebill (Pty) Limited BWp100 BWP100 100 100

Pyramid Holdings (Pty) Limited BWp3,100,200 BWP3,100,200 51 51

Sunko Mauritius r5 100 R5 100 100 –

Mpact Plastics Containers (Pty) Limited2 – R100 – 57

Mpact Recycling (Pty) Limited2 – R100 – 75

Detpak South Africa (Pty) Limited2 – R7 143 – 51

Rebel Packaging (Pty) Limited2 – R4 000 – 100

Mpact Polymers (Pty) Limited2 – R100 – 79

subsidiaries – indirect holding

Lenco Corporate Finance (Pty) Limited r100 R100

Versapak Holdings (Pvt) Limited r100 R100

Versapak Zimbabwe (Pvt) Limited us$50 US$50

Xactics–PET (Pty) Limited3 r0 R100

Xactics Packaging (Pty) Limited r100 R100

Elvinco Plastics (Pty) Limited3 r0 R100

Lion Packaging Trading 57 (Pty) Limited r72 R72

Magic Attitude (Pty) Limited r72 R72

Mpact Versapak (Pty) Limited r72 R72

Mpact Plastics Containers (Pty) Limited2 r100 –

Mpact Recycling (Pty) Limited2 r100 –

Mpact Polymers (Pty) Limited2 r100 –

Rebel Packaging (Pty) Limited2 r4 000 –

Detpak South Africa (Pty) Limited2 r7 143 –

1 In terms of the B-BBEE transaction during the current year the Mpact Foundation Trust holds 10% of Mpact Operations (Pty) Limited.

2 As part of the Group restructure in January 2015, these subsidiaries were sold to Mpact Operations (Pty) Ltd.

3 Subsidiaries with indirect holdings were de-registered during the current year.

19. eVents occurrinG aFter the reportinG date
There were no significant or material subsequent events which would require adjustment to or disclosure of in the annual financial statements.


